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Proposed House Changes
2009 Ohio Education Initiative

1. STRENGTHENING THE FUNDING MODEL

Replacing Ohio’s Broken School Funding System with One Based on Student Needs

2. A TRANSITION THAT MAKES SENSE

Modifying the implementation Timetable to Align the Phase-in with the Funding

3. IMPLEMENTATION WITH FLEXIBILITY AND ACCOUNTABILITY

Balancing Flexibility to Allow for Success with Accountability to Ensure Results

4. ADDRESSING ADDITIONAL EDUCATIONAL PROGRAMS

A Comprehensive Funding Model for Ohio’s Diverse Educational Needs 



1. STRENGTHENING THE FUNDING MODEL

Replacing Ohio’s Broken School Funding System with 
One Based on Student Needs



Strengthening the Model
An equitable and adequate school funding system

Å Federal Stimulus Funds – Committed to securing as many federal 
resources for Ohio through access to the American Recovery and 
Reinvestment Act

} Separate Title 1 and IDEA funds from the OEBM 

} Funds will be distributed directly to districts under federal formula 

} Ensure the state and local districts can meet Maintenance of Effort  and use of 
funds requirements



Strengthening the Model
An equitable and adequate school funding system
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Strengthening the Model
An equitable and adequate school funding system

$-

$1,000 

$2,000 

$3,000 

$4,000 

$5,000 

$6,000 

$7,000 

$8,000 

$9,000 

$10,000 

Very high 

poverty

Very low 

SES, very 

high 

poverty

Low SES, 

high 

poverty

Low SES, 

low poverty

Average 

SES, 

average 

poverty

High SES, 

moderate 

poverty

Very high 

SES, low 

poverty

School 

District 

Total

Major 

Urban

Rural Urban Small RuralRural Town Suburban Suburban Statewide

Fully Phased-

In OEBM 

State Share

Fully Phased-

In OEBM 

Local Share



Strengthening the Model
An equitable and adequate school funding system

Å Educational Challenge Factor – The Instructional Quality Index 
helped poorer districts by adding a multiplier for poverty, wealth 
and educational attainment

} Renamed ECF because it accounts for the challenges students bring with them 
to the schoolhouse door

} Places greater weight on property wealth and applies to additional parts of the 
OEBM



Strengthening the Model
An equitable and adequate school funding system

Å Rural Districts – The diversity in Ohio’s school districts requires 
careful consideration to make sure that students in rural areas have 
access to great schools

Å Teacher Salary – As one of the most important figures in any school 
funding plan, the base teacher salary must be an accurate and 
transparent figure

Å District Administration – Efficient central office staff is critical to a 
district’s success



2. A TRANSITION THAT MAKES SENSE

Modifying the Implementation Timetable to Align the Phase-in 
with the Funding



A Transition that Makes Sense
Aligning the phase-in with funding

Å Ten Year Phase-In – Extends implementation from 8 to 10 years

Å Phase-Down the Charge Off – Gradually lowers charge-off from 23 
to 20 mills

Å Additional Days – Maintains goal of extending the school year 
when fully phased-in

Å Teacher Ratio – Gradually lower student/teacher ratio for K-3



A Transition that Makes Sense
Aligning the phase-in with funding

Å Administrative Costs – Increase funding for District Administration 
and Operations and Maintenance in the short run

Å Transportation Supplement – Will help low wealth and low density 
school districts ease the transition to a new transportation formula

ÅMaintain Funding Guarantees – 100% in 2010, 98% in 2011



3. IMPLEMENTATION WITH FLEXIBILITY AND 
ACCOUNTABILITY

Balancing Flexibility to Allow for Success with Accountability to 
Ensure Results



Accountability and Flexibility
Making sure every districts succeeds

Å Balanced System – Flexibility and accountability are key for any 
funding system

Å Success and Flexibility – Flexibility to districts that are academically 
successful; Accountability for districts that are not improving

Å Core Academic Strategies – A few fundamental reforms will be 
expected of every district, such as offering all-day kindergarten

Å Academic Improvement Factors – Tactics shown to best increase 
student achievement, like one-on-one tutoring, will ensure districts 
unable to implement successful strategies on their own are focused 
on the research-based strategies of the OEBM



Accountability and Flexibility
Making sure every districts succeeds

Å Funding Factors – Used to determine adequate funding levels, 
districts will have flexibility in how they are spent

} Similar to requirements for current funding system

Å Reasonable Timeline – No reforms will be required of districts in 
the first year

Å FACT Form – The Formula Accountability and Transparency Form 
will compare actual district expenditures of state funds to the 
expenditures predicted by the OEBM



Accountability and Flexibility
Making sure every districts succeeds

Å School Funding Research and Advisory Council ςA tool for ongoing 
evaluation and improvement

} Successful Implementation - The hallmark of successful companies worldwide 
is an ethic of constant self-examination and self-improvement

} Membership – The right people with a balance of perspectives 

} Ongoing Process – A forum for debate and consensus among education leaders 
in Ohio 

} Review of Key Issues – Assessment of components such as funding and ongoing 
analysis of the OBEM



4. ADDRESSING ADDITIONAL EDUCATIONAL 
PROGRAMS

A Comprehensive Funding Model for 
Ohio’s Diverse Educational Needs 



Additional Education Programs
A comprehensive funding model

Å Special Education – Corrected OCECD 2006 weights; Restored 
critical special education programs

Å Gifted Education – Allocated funding for gifted staff in every 
building; Enrichment funds will be multiplied by the ECF

Å Career Tech – Provided 1.9% increase beyond current funding levels

Å Educational Service Centers – Restored ESCs to 2009 funding levels, 
Include current gifted unit funding distributed through ESCs in the 
funding guarantee



Education Programs - Public Charter Schools
Rewarding performance, encouraging collaboration

Å Ohio must move toward a system that allows successful charter 
schools to flourish while still maintaining the constitutional 
obligation to provide an education for every student

ÅDƻǾŜǊƴƻǊΩǎ tƭŀƴ - Building on the strides made in the Governor’s 
plan towards better accountability and oversight

} Add financial incentives and transparency

} Charter schools will be funded under the same model as traditional public 
schools and will receive federal stimulus Title 1 and IDEA dollars in addition to 
state funds



Education Programs - Public Charter Schools
Rewarding performance, encouraging collaboration

Å Rewarding Performance – Charter schools rated Continuous 
Improvement or better will receive the statewide average ECF 

Å Encouraging Collaboration – Charter schools sponsored by school 
districts with at least half of their students from that district will 
receive the district’s ECF



Education Programs - Public Charter Schools
Rewarding performance, encouraging collaboration

ÅManagement Company Transparency – Provide transparency in 
charter school administration 

Å For-Profit Operators – Remove the provision in the Governor’s plan 
to prohibit charter schools from contracting with for-profit 
management companies



Education Programs - Public Charter Schools
Rewarding performance, encouraging collaboration

Å Tighter Standards – Mandatory closure provision for charter 
schools in Academic Emergency will be increased

Å Subcommittee on Public Charter/Traditional Public School 
Collaboration and Innovation – Subcommittee of the School 
Funding Research and Advisory Council will report 
recommendations on charter school funding systems
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